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[nside Stuff

€al noteg ab (January 20) contains some biographi-

aruch, tcSJut President Hoover and Mr. Bernard
atnes 5 tha}'s that the latter has displaced Julius
30d mogt 1o el Pre?‘_dent’s closest economic adviser
Viewing o Sular visitor. He has recently been inter-
g the togressmen and senators in both parties urg-
Support the $2,000,000,000 Finance Re-

Constryeats

Ction 5

m.n,ame Banirclﬁasur?' The President has promised
Mister the f chairman of the commission to ad-

Uch’s, ¢ tund. The idea of the fund was Bar-
g?lt' e nafiol:lrgsldent,})aCks the idea with the plea
Bstabylity, ;S 1n a “ state of war >’ with ‘‘ finan-
Must ¢ L) and that Democrats and Republi-
e Y to the support of the Government

s
r i ?
POlitizgl' the Democrat, is the instrument of Re-

hy

Publ;
‘l‘>11can

. € as SBe
a SOC 5 $
stsr it 3, s lﬁtlon of Hoover and Baruch is not so strange
Waator o then the surface. Hoover was food admini-
Visr' aruch Wilson administration during the World
Ser, They weas the war president’s closest economic ad-
fion Baruch e associates and friends in a great crisis.
ha:l 192 azsls hactwe in sgonsoring Hoover’s nomina-
S e“dureod 4 the Democratic candidate. The friendship
uring the years.

e e
gi“r:'lng t(erruiCh)'made many hasty trips to the capital
€ plang fry g days when Hoover was engaged in map-
thorne of th or the moratorium.?”’
gse connigt]gﬁ"e pointers, taken in conjunction with
devover, Sl with Zaharoff’s secret mission* to
= elg Pments § doubt assist our readers to interpret
Banmpals Shoulrzjthe near future. The names of the
herru-c : i accordingly be memorised : Hoover,
Sn Lo sty Morgan—not forgetting Mellon
, \ﬁhe International Big Five.
C¢ Ther 2 ® >
QO ar

€ are : :

wi two ways of interpreting the phrase:

ing Estic
eres

t . . e e

]l;la?zzanaal nstability.”” ' One is on the
e w}lllere the several national banking
\acft war with internal *¢ extra-

*Reported on —pagc 32.

vagance *’: the other is on the international plane
where these interests group themselves to help one of
their number to impose the necessary economics in that
country which it is mandated to govern. But latterly
there has arisen the possibility of another hypothess,
namely that there is a split in the World Banking
Combine. It might be supposed to arise something

on the following lines.
> * * *
Let us take Britain as an example. There 15 much
evidence to suggest that the economies already 1m-
posed on this country are automatically breeding un-
rest in those quarters which are best placed to spoke
the wheel of the Bank of England. We mean public
servants (with whom we merge bank officers), and the
police force. We add to them the school-teachers,
who, though not directly able to put out a foot an
trip up the bankers, are the most efficient and power-
ful independent instrument of political agitation i
the country, and can profoundly stir public opiuon
at least to sympathise with forms of, let us call it,

passive resistance to repression. By ‘ passive we
mean non-violent: and by  resistance ’ we mean
Jectoral

all ways of indicating hostility other than e
campaigning and voting.
* #*

Older readers will remember the Passive Resistance
Movement launched by the Nonconformists under
Dr. Robex:tson Nicholl for the purpose of mutual sup-
port in withholding from rate-collectors that portion
of their rates representing the cost of education.
Their protest was that Balfour had planted the
Church on the rates, enabling her to apply Free
Church money to the teaching of her own doctrines.
Balfour had got into power, with the help of Non-
conformist votes, upon the single issue (as they de-
clared, and truly) of who should wind up the Boer
War which had just been won, the Conservatives who
had successfully conducted it, or the Radicals who
had ‘“ done all they could to encourage the Boers’
resistance, and thus lengthened the hostilities, not
to speak of the expense.” (That was the Conserva-
tives’ platform.) The Nonconformists’ attitude was:
You have no mandate; and we won’t pay.
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Their revolt was futile, because their passive re-
sistance to the demand for the rate became passive
assistance to the brokers who distrained for it.
They voluntarily tendered them articles of plate and
other valuable pieces of portable property, which
were afterwards duly auctioned and knocked down
to themselves and friends; and that was that. It
1s worth remarking here that although, a few years
afterwards, they helped the Radicals under Camp-
bell-Bannerman to overturn Balfour’s Government
by a record majority, they never undid Balfour’s
legislation. What they got instead was a silly little
Bill for the disestablishment of the Welsh Church.
(Did it pass? We really forget. Lloyd George,
perhaps, remembers.) We may as well complete
the joke. Campbell-Bannerman’s victory was due
to the Trade Union agitation against Balfour’s let-
ting the mining magnates in South Africa import
indentured Chimnese labourers to work in the gold
mines. British Labour had been told that the war
was to break the yoke of the Boer Republic and en-
franchise the British miners so that they and the
mdustr}f would develop and prosper freely and all

that! The miners got their vote all right—that is
such of them as were there when the war was over;
but they lost their jobs. Even native labour was
too expensive for the magnates—it had to be
Chinese. So while Balfour had not received a man-
date to subsidise the Church, it was equally clear
that Campbell—Banperman had not received one to
withdraw the subsidy, or nobody could prove it.
After all the electorate were not theologians, and
could be presumed to be largely indifferent to that
;gorl(e:‘.}fleimce.b XV;:}?; in.the end the Chinese went back

: > 10a, but the miners never went back to Sou

Africa. The blacks leaked into the vacancies. i

spirits in following Lloyd

against the Landlords, and the niquitous burden of

the leasehold system on hone 1

] ! tem st traders in general

and Tlmothy Davis in particular. (Them \\{zgas the
imehouse nights!) Our sophisticated readers will

see the monk 1t i
e nkey biting the cheese at every turn in

’ #* * .i!-

Now this is a rather Jon

\c)lvhlle as showing the tru

ates and all that sort of tw addle

2 : v , and, more ap-

ggztfggist{) our sutziject, the innocuousness of pas-
sive >tance conducted by tiny minority-

in Church-parade style. e g neests

* * *

It is not necessar if i
] y—even if 1
to exhort this or that secti s e

And the appropriate peopl
teachers. They themselves pr i

ﬁrst,.bu_t that is an inﬁnitely egas\igr E;o};:)sict?nvmﬁed
convincing them of the mystery-trick in the b(;nl: o
famp. And therefore a quicker Proposition 3 }srs
15 of greater immediate mmportance, e Bw Ich
dispe] the superstition that any line of act P

: 5 10 i

rtliléff:s;rh'f form of “ being a faw to one’s sr;lwhlci};
ssarily wrong - P

that Parli}z’im ng; and the best method is ¢ show

Entary legislation is nothin

legis g but
egalisation of the banker 2
ord Hewart can
1tness, Rather a

s’ own law
be generously
joke; what ?

to themselves,
drawn upon as g w
While this sort of

the ordinary citizen
“ Ought 1 to act for

canldo so? My self-protection,” hut «“ How

The ““how” to he exami

mined should
bersonal and unrelated acts of fu‘?ile
yrdom is no good: it may have to be

chanced, but certainly should not he sought

Given a general conviction that Parliament 15 let
ting everybody down the psychological effect “,’e
be the reverse of depressing; it will be an aCt’ve
stimulant to ingenuity. And the British people ar
quite as capable of evolving a system of extr#
Parliamentary co-ordination of political ac.tlvxtlet'
when they see the necessity as they were of inven
ing Parliament itself. To assist this the 50‘.:11]_
Credit advocate can contribute a great deal.. Wit
out necessarily first clarifying the inner teChmcS_
secrets of the credit system, he can declare the Poe n
sibility of co-ordination without any clash betwé
the co-ordinated interests. He can conﬁden I}:
affirm that nobody who takes action on his _0‘;’16
behalf need fear that his doing so will frustraté g
objects of others who are doing the same thing- il
we put the bankers in their proper place there wce
be proper places for all of us.” Presumptive eviden
of this is afforded by what one may call a cross ;
tion of the social structure of the Social C}'eno
Movement. As readers are fully aware there 1sw
category of social or economic interest but what re-
can produce someone in the Movement who r?ﬂri)r
sents or typifies it, and who can confidently 2 Jit
his belief that the adoption of the Social Crfﬁaf
System will give him the security and freedom tH¢
he wants.
* * *

Note that even if some of these could not
exactly the technical foundation of their
leaving the soundness of the scheme in doubts
would be of smalt weight against the demon
tion that you had this consensus of belief 1n
promise of the scheme among a number of peOP*® .
this diverse character, ‘ Can a scheme Cghes
sound,’’ one can conceive the public to say, 3
an employer, a workman, a tax collector, a bar the
a soldier, ‘a sailor, and so on all iip and doWwl "
scale of human activity, each and all 5% e
think they see, something for each and all. pose
can go further and put the challenge: Sup rish
the scheme s unsound; well, is it not better toceed
it in a try-out which everybody hopes will SU¢js

explal?
beliefs
that

strd”
me

state of miserable soundness? That at leaSttef;
what the public are likely to feel about the mat o
and when they remember that according to thed of
Standard prophets last year we were all booke -nCP
the tomb if we came off Gold it’s a bet they’ll pfl the

tl}ems.elves and follow their own fancy in spité ©
Mansion-House tipsters,
*

* o ic?

5 %
What the public wants now is a scheme bWI e
starts with a shell-out, not with a rake-in, PY jaf

the test of a sound financial policy was its o Od
antness, however trusted in the past, cannot g
Its own when the unpleasantness becomes 4 g0
festly intolerable. People, for instance& ganil
On paying taxes by sel urities anc oot 2
on their life—policigs; nl(l)x:gczic all their belief fl"r:ﬂiﬂg
stinence carry them through the period of :vafﬂ,;
:ncomes and rising prices which the Press 12 Fel
ng them to expect, They will be ready for doct”?
Morality of the New Economics—for the . lbene(;
that the test of a sound system 1s the materla,t)’ ol
fits distributed by it, and that it is the Secuf; it“tci
comfort of the individual citizen which COP*"Tha
the prosperity and stability of the ety
>Cotsman who wrote to the paper recc1rlt
Dlammg that Major Douglas’s contemP®
dend-dlstribution of £380 per family his ats
enough showed true insight, and we hopef 2 wid?
tude may turn out to have been a porteny,

Spread public demand for the ‘¢ doings- i

# #* x

. ¢
lssue lgl“

o

i
ed g

between themselves and the banking Rten m

that at best Parliament is merely 2 mechan’>

-sec

le of

and will try to make succeed, than to remain 12 s

Government. Mr. Winston Churchill’s doctrmelcalsf ‘

the ot

o

borrow!

If and when the public realise that~the ests, }?i‘p ‘
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registers the points scored in the contest, they will
<t:0m;entrate on scoring the points, leaving the regis-
tra.tlon to take care of itself. In that case, since
wiilrle.are such a number of separate interests each
L its own kind of grievance against the banks,
e €ach with its own special power and method of
uselrmg }ll‘eSI_Stange, there will be no necessity for

heess €roism on the part of any one of them.
e dmtany mickles make the muckle; and no mickle
R Iy to make itself the muckle. A couple of
S él_dsmall acts of passive resistance' taking place
activl ently are a greater force than concerted
o te revolt. There is such a thing as the passive
e ance of over-obedience rendered to the authori-
rusl{eiis WVas witnessed when last year (a) taxpayers
D to pay before the official date, and (b) the
swcipalities rushed into retrenchments of their

2WI on top of the official State retrenchments, and
had to be held bagk.  Moro things of this sort are
ound to ha

Ppen, and more things of another sort

a )

réstbto}r nd to happen as a result of attempts to cor-
¢ earlier ones, The authorities distrust the

e . -
Afol-c?ﬁi'tOf the orders they are promulgating, and

Very reason they are in constant danger of
Over-reachi Yy a (
resistar?gén'ng themselves if they start to suppress

In any quarter.
#* *

#*
As we wri

G te, the Press reports the resignation of
) : _ne:g] Groener the German II\)/Iinister of Defence. He
WO hi 11'1651gn because he received an ultimatum of
him thor M0y Heads and an Admiral, who told
ervic at he had lost the confidence of the F ighting
at leasetsil' It is supposed that Groener’s policy—or
Sation 1S method—of suppressing the Nazi organi-
Ventig Was the cause of this extra-constitutional inter-
ns ithout pressing the parallel overmuch, it

0€s illustrat v L ot
he authorit e the fact that any act of resistance

m, les the problem of how to repress it .by
arfctel:l °ds which will not stir up further acts of resist-
mutine Other directions. Thus the Invergordon

tineers Were let off until they did it again! Also,

Fi On another plane altogether, the rigid rules of
Ofli)ac?lf:dwere suspended wh%n hundreds of thousands
Who haq iWere distributed to stock-broking concerns
een let giown by the Hatry affair.

It * *
that ‘l;ieed to be said by Socialists and Communists
at homeril Capitalism found it couldn’t hold its own
be trye aborrent to war. The same thing may now
Signg o rgut the bankers, They seem to be showing
desperate garding war as inevitable, and of making
forlor houaorts to localise and manage it in the
of it Asope of salvaging their key prerogatives out
‘nternatiosummg (which 1s not at all certain) that the
W thnaatl bankers are united in their policies, it
Si fthe}’ are planning so that the alignment
Mationg G S forces will place < sound ** “‘ unsound **
e the financial doctrinnaire sense) on op-
tig “fﬁ This is confessedly an imprecise indica-
mig}?tt IV)Ve mean, but one application of the
€ an attempt to isolate and attack
IS connection it may be asked what
shington fumpxon King of Europe—was called
A aruch ¢, or 1n such secrecy to consult Hoover
Merjcy + € latter known as the Napoleon of

of o

» 2 * *

OWey GRS
The €, _Speculations on this mystery are_idle

Onhe 3 3 7

:;ery Shortt};mg certain is that there is now left a

¥ Othey ShgﬁCe of time in which either some nation
Put its own house in Social-Credit

org =
or ¢
Other worlhde_}\;s?an together be swallowed up in an-

ar.

Ty Grave g i

5 e D o) yard Whistling.

ré6°°' 00'".2’1 111‘1_"1 (May 10) says that unemployment is up to
a SPite of the new fiscal policy, but that its

o TS nead
alculated o feel downcast because last autumn 3t wae

_have such a lot to do with international

"The Banks and Protection.

At one of his meetings during the Marylebone
election Sir Basil Blackett denied a statement
that had been made that he was a Free Trader.
His denial was in something like the following.
terms: . “If I were a Free Trader would [
have taken part, as I have, in conferences to
frame tariffs? >’ (His-exact words will be found in
The Times on one of the last days of the election
campaign.) '

This was something like saying: “If I were
against Social Credit, would I-have taken a hand in
organising a movement to push Social Credit?’’ or:
“ If I were an autocrat would I have taken part in
the education of democracy? ’> The answer is in
the following couplet :

Let me teach you how to rule me, ‘

Then I'll kngx how I can fool ye.
The Conservative Protectionist ship is by far the larg-
est sailing on the ocean of British practical-politics.
What could the Pirates of Finance do to sink her ex-
cept by coming aboard?  She will be known by
future historians as ‘‘ The Mayflower,”” for the
bankers have planted the May Tariff Commission on
board her.

Sir Basil Blackett is a philosophic Free Trader,
and he, or his financial associates, know how to
design a protectionist policy that will eventually
subserve Free-Trade ends. They are quite capable
of frustrating the Protectionists’ hopes by applying
‘¢ scientific 1mprovements >’ to the technique of
tariff-making. §

The ““ improvement >’ does not need much in-
genuity to design for the reason that without any
malicious motive in the case the swing-over from
Free Trade to Protection would in any case be dis-
appointing to some section or other of the Protection-
ist Party. Already the News-Chronicle is gloating
over the opposition put up by Sir Herbert Austin,
the motor-car manufacturer, and more recently by
Sir Edward Vestey, the cold-storage magnate.

Readers will remember thatwhen the Protectionist
case began to look like becoming practical politics
we said that because in the long run the merits of
either fiscal system were equal it was better policy
for this country to stick to the system to which her
administrators had grown accustomed. This, howt;
ever, is not the reason why the financial mterecs;;n ate
interfering. It stands to reason that the 'ntegr-
from Free Trade to Protection n'nrol\{es1 threld! o
national banks, of whom one hears so hitltn 2 ;c T e
instance, there is the Ang}o-Con_tmental B;II:)%O c?y
which Sir Otto Niemeyer 1s 2 d.ll'CCt'Ol’B o
knows anything about its ope;zlltxons;l,h_seu e e
of the credit system will readily reused by tariffs
changes in the interflow of trade ca S

S i isturb the investments o suc
can only too easily distur e o the
banks as these; so that if for no © .‘erof e end
banking interests require plenty of notlcet ith pthose
ing tariff schedules and a close co}r;tac ”h S
who are responsible for demgnmgeg em. Hence ol

his two colleagues.

Ge(]){;geephl/f;yofa rgl)(tiltting these three gentlemen on the
Protectionist bridge 1s artistically carried out be-
cause we have Sir Herbert Samuel, whose long dis-
tance policy as a Free Trader coincides with the
Tariff Committee’s, posturing in the House of Com-
mons (on May 4) as a critic of this Committee and
remarking that ‘‘ The new tariff procedure meant
that three men in a room could write our laws.

The Conservative Party have not seen this. They
believe, and are intended to believe, that the Free
Traders are against the appointment of this inde-
pendent committee. The result is that, on the prin-
ciple that it is to your advantage to assent to what

€d not
1at the figure would be 3,000,000,

your enemy dislikes, the balance of sentiment 1n



28

THE NEW AGE

May 19, 1932

a Protectionist House of Commons will endorse the
appointment of the May scuttlers.

Their method of procedure will be to design the
tariffs so as to impose the least possible disturbance
to banking and insurance arrangements and trust to
the natural consequence of tariffs to the interests
which have hitherto benefited by Free Trade in
order to bring about a spontaneous revolt against
the official fiscal policy.

The complaint of Sir Edward Vestey is that there
1s a«danger of Dominion and home producers trying
to secure control of Britain’s supplies of imported
meat. Presumably his objection 1s that the sup-
plies will not come from the places where they have
hitherto come from. Denmark and‘the Argentine
are two such places, and it must be presumed that
for certain reasons he or other interests did not
wish to divert trade away from these countries. It
1s true, as he remarks, that a change involving a
rise in the price of foodstuffs in this country would
be agamst her interests. That might be considered
if it were a question simply of imports from
foreign countries or from British Dominions. * But
he includes home producers and therefore the logic
of his argument is that British agriculture must still
be subordinated to the industrial principle of buying
fodder for wage-earners in the cheapest market,
The interests behind this policy naturally object to

a rise, because in the present condition of the
wage market the workers would find it impossible
to buy sufficient food without a rise in pay. There
IS a very goud reason why financial experts should
handle this tricky business of reconciling effective
protection for home industries with the pegging of
the price level where it is. And as things are, it
nust be admitted that they are more likely to avoid
large and sudden lurchings in their progress than
would be a committee of competing industrial in-
terests. The moral, of course, is the Social Credit
moral, viz., so long as the axioms of high finance
arf. not challenged it is impossible to object logi-
cally to their controlling the administration of tariff

policy.

It is another illustration of Major Douglas’s re
mark at Glasgow on April 2€ that whenevegr a griev-
ankers butt in on the
d collar the benefits which
 accrue to themselves. Asg
ese will pass over to the monkey

the aggrieved expect to
he said: The che

comm:ttee would be no more reli ¢
amination of the secretary’s ofvnali)lgof(}?nt}sgg fl;{c:
trouhle was that the secretary did not p;ay in the
money he received. On the other hand. he went on
if he did pay it in the brewers, who had hitherto
leeen the customary bankers of the funds, were not
ss able to look after the money than the banks

ether intentio e
; ona
the kind of ramLp lly or not, this brewer exposed

exploitati i
xploltation by the hankers of the correction of

?})Cﬁs((),\s_cfroervg};et{)urpose of increasing their own con.
g dultc most trivial financial transactions.
s .dy OIf banks, we are told, is to keep
e utd. It s also the duty of their part-
) 1€ Insurance combines, Loans must he
r(bcll ily reco‘\erablel, and investments readily sal
in(;?.nalt}l(l):llnlnstt};tutlons have large holdings aybroig_
: ally they are concerned to be the )
be protected by Protection. '['eﬁiilt-orr?:tltl:rel ilvrl?]t 150
one of two things: either (a) to see that Britisﬁ

we are referring to, viz., attempted .

tariffs do not adverscly affect those foreign export-
ing concerns in which they hold stock, or, if not (b)
to unload their stock *‘ before the bottom falls out ©
the market.” The ‘‘ impartiality ** of the Tarl
Committee set up in Britam is really the indifferenc®
of the British Financial Directorate as to which 18~
dustries gain or which lose in British territory, an 4
by extension, the indifference of the Internation
Financial Directorate as to which countries gain Oé
lose in the world. As the Rt. Hon. R. H. Brang
said, ““ Capital knows no national boundaries,
and flows where it can best assist ‘“ development.

_ The bankers’ fundamental objections to Prote¢
tion are that it is superfluous, and public. It 1%
superfluous because it seeks to do through tariffs
what can be better done (so they would say) by the
exchanges. The old Cobdenite argument that move;
ments in the exchanges automatically correcte
anomalies in trade balances between countries W22
perfectlﬁz sound—oprovided bankers could not wang€
the exchanges. Since the war most students have
seen that they can and are convinced that they doé
But in pre-war days it could plausibly be said thas
under free-imports Britamn gdined on the oversed
swings what she lost on the home roundaboutS:
‘And at the outbreak of the war her huge accumula_
tion of overseas investments was proof of the stat.;l
ment—if one interprets *“ gain ’’ as reserve financ
buying power in an emergency. c

As Lord Beaverbrook is busily pointing out, ther,
are foreign financial interests on the Bank of E“ge
land. United States interests are bound tO g
heavily represented; and this means that, colle¢
tively, the Bank Directors and their associates C%,
control the course of the world’s exchanges. H.?
ing that control they can modify, impede, or null f
the general operation of any schedule of tariffs lzﬁy
down by the May Tariff Committee, * But .wteg
should they,”’ someone wil] say, ‘“ if the Commltkle
1s their own? ”’ Well, the Committee has to tadc ed
n the open the problem of placating several hun 1; e

ungry Conservatives; and since, in the nature of o
case, they cannot cheat them of the duties theythc
sistently  demand (i.e. they cannot COOX_ 4
schedules, which of course have to be pUb.hSheas
they are put where they are to concede as little 27
possible, and if such concessions as the Protecti® P
1sts get out of them happen to be greater ch
the bankers approve, they can be secretly nulli!
as just described. iafl

A Bntlsh Protectionist policy under cosmopolt ¢

financial direction is 3 contradiction in terms. 3o
policy cannot serve Britain until Britain conthISt o)
own credit. And then, if she knows how to Con-on.
it, she will no longer need to trouble with Protect!

o RT. HON. R. H. BRAND’S SPEECH. ook
« nei> Speech, which formed the text of last W9 g
‘ Notes,” was delivereq by the eﬂos. R. H. Braf py
a Conference on Disarmament and Unemployment hﬁcol‘%
the League of Nations Union at the London School of

3 51
Munon March 2, 1952, at 10,30 a.m. (See *“The THygord
March 3.) Heis managing director of Lazard Bros: and |

NOTICES OF MEETINGS. . A

NC.“'CaSt!C")“‘TYne Douglas Social Credit Gf‘)"p'de, 0‘;
meeting will be held at 4, Blandford Street, NeweaSty 'fht,
Firiymy'" 1“1\17-30 P-m. My, Adamson will speak ](,)gld fof

ANCIE M 2 19 D o8 Sige 3 5
nightly,l Muddle.”  Further meetings will be

* * *
jor C. H. Douglas will address
at the Houldsworth Hall, Deansgate, Man

Ma

held chestﬁ e

. ting |
a public meet’ = oo s

7:30 p.m, on Tuesday, May - Title of address: i *
~2 sday, May 24. 3tlt of accres 1 ‘
Credit Monopoly and jits Alternatives.”’ Adm”’s‘m;s‘fﬂ"(ﬁo

free, but a number of seats will be reserved. Ticke
served seats, at s,
Manchester Do
Manchester.,

and 2s. 6d., can be obtained :
uglas Social Credit Association; 4

fromify*
‘Cc(vld 4
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The Social Credit Press.

We record the first 1ssue, this month, of Front Line,
an eight-page monthly issued by the Kibbo Kift. It
is ntended to review the activities of this organisa-
Olron, and also those of any parallel or subsidiary

fanisations, now existing and hereafter to be

gimed, which make Social Credit the object of their
?helcy-_ Thus there 1s a page this month describing
cussiongm of the Legion of Unemployed, and dis-
= ng anq‘ advising on its problems and tactics.
Eurg’lcl)Ott the “Coventry Green-Shirts,”’ the writer asks,
Gee ut to have been the founders of a *“ National
sen Shirt Movement >? There is an article on
Aw;ﬁnomlc Nationalism,”” and one on “ The Re-
inaninmg of Women.” The first explains why
e ne spreads about the idea that “ nothing can be
that jt isone country alone; > and the writer insists
activities precisely in each country separately where
effect Hr_nust be begun if they are to produce any
deperidencls,?naly&s_ of the. international ‘‘ inter-
second g te' oy octrine is acute and clear. The
CHPhe rticle is particularly valuable since it lays
R th’s on the fact that political success is not the
SuIveysl?lg s economic success. The writer broadly
and g 1e old ““ Votes For Women ’> movement
in THEa\I\\IIs the same moral as has often been drawn
subject t EW AGE. We consider this an important
Propa czidlSCuss in connection with Social Credit
Tespo ngsain a because potentially women are more
men—; er to realistic economic teaching than are
Donentn act not a few good male advocates and ex-
eat fors Oé Social Credit were brought to the penit-
show am Vv their wives. It should not be difficult to
ancia] ?}; Woman of average intelligence that the fin-
A brice fterests bestowed on her political equality at
tica] St.at or when they lifted women up to the poli-
T T of men they commenced to let men down
he cpy. (OROMIC status of women. In the old days
the g “qual work, equal pay ’’ echoed through
to thems, Certainly, my dears,”” said fhe bankers
Cess ig selves; « we'][ Cut the men’s pay.”” The pro-
.SUper{,eﬁoé Complethgd yet; but something worse has
Ing IJowee > Which js that the depression of purchas-
M particylar Seheral has gone so far that inequalities
agitat ar rates of pay are hardly worth the trouble

the boy Mg about. "What does it matter that
Of thejr gets 6d. and the girl 4d. if the minimum cost
yge 1. ''8ent needs is a shilling? No; the cry now
a0 5] Cfhanged Jto " Equal citizenship, equal

Splittinzwdends,’ Secure that, and then, instead
P on fiye 51.01? a paltry tenpence, the two will pair
Other peq 7 ,llhngs ; and while he goes out and teaches
N hep ng € s children she can teach her own children
t ein(;rea o .}‘Om?- Pundits are at present ascribing
tro] Over 3¢ 10 crime to the slackening of parental con-

OYs when their fathers were away at the
"€ would [ike to know how an out-of-work

i‘; control the son who has taken his job—
e lzLCture 1s premature it 1s prophetic; or
€ Worke o e logic of the financial system could
Mposgip) 1t to its conclusion in terms of life. That
?’ho o eh’ but a great effort is needed from those
o ein What is wrong to prevent the impossibility

The > Made manifest in terms of catastrophe.
teXt ma.ln al‘tlcle b 7 John H E h P Y
e D account iy o .-afgrave, nas as its
ber¢m0ny - mn a Canadian paper of a public
teur‘_ed o SyI%uibeC where a toy steam shove] was
Hntlon to scra Olse the Government’s rumoured in-
eae Ompares Izlmach_mes to employ manual workers.
ished AlUluck and ofher unplearycy aiial where dis-
that 1.2Y the ceremoniglu}r;p easa“trthmgs were ban-
dey: ¢ deve Ops urning of a model. Frpm

Ice an exposure of the magic-working

dern finance. Thus

Whep, tshéu}‘d pretences of mo

begy his gy Shaman > of the *‘ Ghost-Shark Tribe *’
. fal ?}}‘I;‘?td t$Pat m the air he caused rain
. = 1 7, . 2

SCribeg such rituzl.“),e magic as Dr. Frazer

*“ You remind him that on many occasions the rain did
not come, and the people starved to death during the
prolonged drought. ¢ But that,” says the simple soul,
‘ was because some of our young men had removed the
taboo-post from the Ghost-Shark Lodge. Umlkaboola, the
Ghost-Shark Spirit, was angry. He stopped the rain as
a punishment. The shaman explained this to us.’

‘*“ So it is with your faith in the Credit-fakers. ¢ After
all,” you say, ¢ if we had only obeyed the taboo—if we had
only restored (or abandoned) the Gold Fetish, trade and
industry would have recovered. The bankers explained
this to us.” ”’ y h

Curiously enough, within a few hours of reading
this article we came across a letter in 7 /e Times
(May 12) signed by Lieut:-Col. the Hon. Arthur
Murray, of Brooks’s, St. James’s. In the course of
it occurs this statement: i

* Last year the appointment (followed by the recom-
mendations) of the May Committee saved the nation from
financial and economic disaster.”

Three cheers for the May-totem-pole. Presumably
the gentleman sees, or thinks he sees, the rain

falling. But then again he seems to think it is not,
or not fast enough, because he asks if the siaman
could not be invited to come out and spit some
more. y ;
*“ Why should not the example of the appointment of

that committee be followed? *’
Why not, indeed? Let us have out the whole school
of skamans spitting in relays? If you can only keep
them at it long enough you’ll be sure to see 1t rain
again if you don’t look. g

We put it to this gentleman that if he is honest
with his memory he will be obliged to confess to
himself that last autumn he believed just as im-
plicitly in the Gold-Standard totem as the one and
only rain-getter. Well; some °‘young men ™ or
other (they say it was Frenchmen) removed it; yet
we got the rain all the same—or so he asserts, or
doesn’t.

Events of the Week.
1932. (Compiled by M. A. Philips.)
May 7.
Assassination of .M. Doumer.
Financial Crisis now in middle of general default-stage:
Flight from the $ resumed. ] y
U.S. Steel Corporation cuts salaries and wages by 15

per cent. o)
Failure of international cotton-restriction plan.
May 9. e NN
yFrench elections (second ballot). Radical majority of
about 100.
May 10.

Unemployment in Britain up by 85,000; in Germany
down by 300,000 in one month.

Chucehill, Hor inflation in the

Churchill, Horne, and Amery advocate milatior
House of Commons.

Further rioting reported in New Zealand.

May 11. e )

Chamberlain hints at raising price:

M. Lebrun elected French Presi
Doumer.

Termination of cotton

U.S. Congress insists 01
employment-relief.
this. ! B

Gates McGarrah, Chairman of bB.
tariffs and interdcpindcnco o

Gilt gﬁcféénf;io;);?:mli;:::es—mm Conversion now talked

X .

of gsemi-:xulthoritatwcly.

< by monetary means.
dent in place of

g ts.
wage agreemen il
) inflation for public W orks un-
Hoover declines to accede to

1.S., talks of evils of
f nations at annual

May 12.

Irish Oath—Ire
Bill passes. A

Irish Budget—heavy new taxation. =

Bruening : ‘¢ Reparations will not be resumed.

Jugo-Slavia—Revolutionary activity.

Bank Rate reduced from 3 to 24 per cent.

May 13. :

Receiver for Waring and Gillows. Y

Hoover gives way: big grant on loag basis for unem-
ployment relief works. 3

Lang &overnmcnt dismissed by the Governor of New

land not to have fiscal preference if Oath

South Wales, Sir Philip Game.
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The Beaverbrook Credit-Scheme

In the Sunday Exzpress (May 8) Lord Beaverbrook
continues his attack on Mr. Montagu Norman, and
with so much virulence that one must presume him to
have the moral support of influential banking senti-
ment behind him. ‘¢ Let us contemplate,”” he says,
“the launching of a well-organised movement to
drive the foreign bankers off the Board of Direction
of the Bank of England.” He says that while “ we
cannot force the Directors to remove him (i.e., Mr.
Norman) ‘“ we can raise an agitation among the share-
holders of the Bank of England.”” And he con-
tinues: ‘‘ The shares of the Bank are like those of
any other bank—They are iz 2/e kands of members
of the public.’’ Lastly he says: ““ We can force a
change of money policy by persuading Mr. Chamber-
lain, the Chancellor of the Exchequer, to give us
che;p money and plenty of it. Hecandoit. He can
do it by increasing the Ways and Means advances at
the Bank of England.” (Our italics throughout.)

. We hope no follower of Social Credit will be de-
cexved’ by th<.: close resemblance hetween Lord Beaver-
brook s sentiments and ‘those they are familiar with
i THE NEW AGE. Major Douglas forecasted years
ago that when the banking interests could no longer

~ignore the_SociaLCredit attack they would produce
an alternative policy popularly indistinguishable from
kS)ocxal Credit.. We do not suggest that Lord Beaver-
rook is conmving at the deception of such public
« Opinion as 1s inclined to back Major Douglas’s policy ;
L believe t ittle
?}ﬁzﬁon pglfl cgle fux(lida}rlnental chal}'xlgtte hc%xkllt?;n‘;)elgt’egttilrel
; s ran onestl 1 1 1
superior. But if good inte};tig%rfl};i:é: t}}:::s roI:Zihiy
hell, bad methods steepen its gradient and i
surface.  And so, when Lord Beaverb IO
s 3 averbrook, as he
oes, uses the analogy so frequently used by our sup-
porters, namely that of the railway compan whigh
has trains, drivers and so on but stops the tra}i’ns run-
S run out of tickets, it by no means

plauds our analogy. If [,
k ord Beaverbrook
i?&pﬁaﬁaor;oﬁett}ﬁ?nanal)flsims' conveyed in itrgvoe colzsg
] g of his teaching; but he }
IIIrzlatd}::elt aI} argument for a purely inflationjst poliﬁ?ls
analogy as we have used it the held-up would-

1s forced to put that in-
reads the moral ¢ cheap
The wdord “ cheap ”’ at
rrowed mone
hence horrowed to egr: ngrgg;
s Agam? n almost consecutive sen-
Cha ca}yer!)roc,)’k speaks of getting My
v A n?a to ¢ " money to “us’ (whom.
it i V\y be) which he is to borrow from the
ays and Means advances.”” No Chan-

cellor of the ¢
Hotey. S ;”];:ﬁ(chequor can give away borrowed

i 1. . ¢ money must be lent; and if ]
hand;li;)gzghtht heads of consumers, who will (fx?lg;
e Proportion of it a5 is paid out in Incomes

ool r}?wmg industrial interests. Lord Beaver.
Casich Sgcﬁglse 18 I:Vhat we know as a ¢ Produce;
) i > At 15 technically worthl

any palitical agitation based on itya Wasteezsf’ g;cé

in which no sup Hort 1 1
s pporter of Social Credit shoulq

terpretation on it when one
money and plenty of it.’’

once marks the mone
as
rowed 5 2

Land-Confiscation.

)
Mr. J. E. Cowie, President of the Land Agents
Society, 12, Little College-street, S.W.1, writes t0
The Times of May 3, with suggestions for altering
the method of levying Death Duties. He give®
cases of three estates in which the following percen-
t?lges of their value were paid in taxes in the times
shown : —

(a) Sixty per cent. in 12 years.
2b) Thirty-three per cent. in 3 years.
c) Thirty-three per cent. in 10 years.

In case (a) the owner had also contributed mOor
than half his.income in taxes. Case (c) was pure
agricultural property, and adequate capital 108
repairs is no longer available owing to the hea¥y
incidence of the Death Duties.

r. Cowie’s suggestions are three:

. (a) That owners should be allowed to pay Duties b{

instalments in advance during life. A life'.insurance

policy does mot meet the case, because the value of }hn‘

.g?hc(}{ 1ts z'added to that of the estate at death for computi"=

e duty! .
(b) That the duties should be levied on some Sﬁdmé
scale so that the shorter the interval between the dea‘hg
and successions the, less the amount to he paid in taxel;-é
(¢) That the present principle of valuation should
modified so that those estates which are more difficult ;
sell as complete estates (i.e., the large properties) Shol‘:]v
be charged more lightly than those which are read®y
saleable.  No distinction is made at present betweer
50,000-acre estate and a small holding. -
One’s immediate reaction to these modest suggezr
tions and the facts supporting them is to wond
what the followers of the late Henry George thi%7
fheér have to grumble about in regard to the La?
ord. ;

Mr. Cowieis not asking relief in the burden ?;f
taxation generally but redistribution of its incide?;
On various sections of ‘ownership. It may =< 4
puzzled him and other members of the ASSOClaU/,t
that the reasonable adjustments he submits t0 or
Times had not long ago been voluntarily mfi-he
porated in the system by the Government. v
answer to the puzzle is to be found in the high ﬁnaf‘f
cial policy underlying the system of land taxes 2
all sorts. The whole point is whether the intenqu
of the policy in regard to death duties as le¥’ v
upon big estates is not that of Yo

1 of producing the ¥ ¢~
consequences which Mr. Cowie seeks to avert; .t he
1s to say, :

1 whether the intention is not to prevel oy
heir to a large estate from clearing off his liabl)
for it without breaking it up. jof!

For some light upon this fundamental quesﬁed
we recommend Mr. Cowie to study a book €2 ol

. The Social Significance of Death Duties,” fllhif'
lished a year or two ago by Noel Douglas-
book is an adapted translation by Sir Josiah b
(who may be considered as representing 150r
financial policy) from the works of P¥0f65 54
Rignano. ~ Professor Rignano’s idea is to in<jeé
In a steep progression the incidence of death 9 the |
at EVery succession with a view of extinguiShlng--in |
estate within, say, five generations. The follo¥
passag};a indicates Professor Rignano’s idea L
“ He contends that whi the | rty acd e ol

an individual during his“{iefeal;nt(ll‘ebﬁr%gz g“"n =
should be virtually free from taxation, that part ohoue |
estate which he has inherited from someone €IS€ > r‘Qtl‘
¢ subject to heavy taxation. By increasing hcfesu' |
according to the degree or time of acquisition, thenﬂ.,eﬂ

Wfo uld be an automatic turning over to the Gover
(‘oom;; cotn.tmually increasing fund of capital.” h

5 entin i i i
says:—o € on this passage Sir Josia

*“ Third

g)srcal éngine for purposes beyond the fisc, an indiv€

Weﬂlts}:)cmlistic aims, either to redistributé o
gy .or to accumulate State wealth. proféint
t Is not necessary for one to Shnre-ndvf\‘l

stalf

SRR

st
e

SO e d
it - ould U%%ed
, is directed to those who WO d avoy w.“ |

Rignano’s .ambitions under the third head—!

in o pimal
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may _be qqite. hostile to them—in order to assess the value
Of. his principal idea for the purposes of the first two
‘Objecf‘s above mentioned » (i.e., levying of death duties
as a valuable part of our fiscal system,” or as a special
Rm‘\ for the express purpose of the ** redemption of debt ).
ot?adhers acquainted with Major Douglas’s analysis
the credit-system, and of the politics of the
;gsmn—House interests who preside over it, will
0 Glzee proof of the point he made in his speech
o aSSEt%W on April 26 regarding what he referred
vl ac¢ " capitalisation of an attack upon
Privilege’ which was that the reversion of the
agains%e'tnevelr accrued to the people who agitated
remark 1 4 t 1s clear from Sir Josiah Stamp’s
rOfesés tRE."t while he has no sympathy with
tribute Qrd' 1gnano’s third objective, viz.: to redis-
) taxilr? 1v1i1ual wealth, he is quite willing to back
that oy g policy designed by the Professor to attain
o iiCtlve, . These are his words : —
may be entirely out of sympathy with his desire
tir01 Siﬁgri prlggressive _Sogialization {)f {:zz:ea])t’h, and yet look,
“meliomti'z;n e"f application of his principle, for some
taxation oo o ’t’he economic drawbacks of the present
This- {]] system * (our italics).
T elnlﬁtrates the old proverb about ‘“ the slip
eXpressed 1€ cup and the lip *’ or, as Major Douglas
oWk ]IE that ‘“ the cheese will always pass over
agner’on €y and not to you.”” The position is like
willing ts Presentation of Wotan, who was very
he robbeg r}(:covel‘- from the thief the gold of which
e got it tthe Rhlne_Maldens but ‘who took care when
1t comes b at he did not restore it to them. Thus
taxatios about that after generations of confiscatory
€Conom; applied to British land ownership the
engagedc condition of agriculture and the people
any de on the land has not visbey.lmprove_d to
o o1¢¢ and some may say has visibly declined.
meetinglrn or? Lis that drawn by Major Douglas at the
Suade anre erred to, that it 1s no use trying to per-
any OtheyﬁeleCte-d Government to deal with fiscal or
argUmen: Nancial anomalies, whether by reasonable
tical ajte Or by the pressure of voting. What prac-
audiencemha tive there is, as he frankly said to his
Sioe ¢ could not suggest, but whatever that
Consultatig Mmay be it will have to be the product of
Interegtg W’L.and co-operation between many different
€ach other ich_have hitherto been antagonistic fo
Tendereq fo, .17 PPy such co-operation has been
and g, asible by ‘Major Douglas’s credit analysis
Schemea fOre appreciated by those who study the
GlaSgOW E Cotland which he contributed to the
vening Times of March 11th.

h R g
€ Dlsm_lssal of Mr. Lang’s
T Government.

dlsmissL}?ing has scored by compelling the bankers to
the prege ;n We have consistently maintained that
Mimg .o Comqlonwealth Government was a panto-
: o "Nzemeyer and Lyons performing with-
Ormy :8aroo’s skin of democratic constitutional
€ face o :5 [ast event has twisted the animal up; and
?(nstakabl lemeyer and the feet of Lyons are un-
L emoc;gt'm:?delled in its tightened skin.  The
ang’e pol'lc deceit is on the point of bursting.
ableﬁ % Crit;C'y Was technically and politically vulner-
1a] Craqio; but even if not—if he had adopted

¢

?la 1'edl;\the same result would have taken
l%t thig V€ No space to repeat our arguments now

late 3

Caders oo aloment when the news is just :
SOuth iflrr'l Scotland, Canada, New JZealg(x)n!l2 ar:i%i
gf clc(;a an point their moral to the democracies
re&king thu;ltnes. Lang has been dismissed for
Seng S c@W of a cooked Constitution. It is non-
8ranti, ttﬁlk of Federal ““mandates”; for once
:‘?De Al tgo thzt e]t:l:t bafclker]i have power to compel an

@ ¢ orate whenever 1
b°uhd to get the verdict theyt:lzi}rlltl.l SRR e

The Waterlow Judgment

Lord Macmillan’s contribution to the Lords’ Judgments
concluded with a‘departing shot at Mr. Gavin Simon’s main
argument. It reads as follows:—

¢ In parting from the case I cannot refrain from observ-
.ing that the fact that a sum of nearly half a million pounds
has been recovered by the Bank from the conspirators
gives occasion for a comment on the leading contention
of Messrs. Waterlow and Sons that the Bank lost nothing
by issuing its good notes in exchange for spurious ones.
The conspirators constituted themselves an illegal ba_nk
of issue for the spurious notes which cost them nothing
but the cost of the paper and the printing, yet they seem
to have made half a million sterling, and probably much
more, by the issue of these notes. Why, it occurs to me
to ask, should it be said that the Bank would not equally
have received value in return if it had issued a correspond-
ing number of genuine notes in ordinary course and that
it has been deprived of nothing by having had to issue
them gratuitously?;’” (From a full official report of the
Judgments published by Messrs. Travers Smith, Braith-
waite and Co., 4, Throgmorton Avenue, E.C.2, transcribed
from the shorthand notes of Cherer and Co., 2, New
Court, Carey Street, W.C.2, and Harry Counsell and Co.,
The Gateway, New Court, Carey Street, W.C.2. No
price is stated ; and probably the publication is not m_tended
for sale—though it might be procurable on application.)

With all respect to his Lordship, we humbly submit that
he has missed the target. Let us call a hypothetical expert
witness from the Bank of Portugal and, on the supposition
that the above reasoning was part of his statement of evi-
dence, cross-examine him on it. J

1. Your statement is that Mr. Marang’s gains, accruing
from his issue of notes, could have accrued to you had you
issued the notes instead >—Yes.

2. And on that you claim to have lost the face-value of the
notes issued by you to replace his >—Yes. g

3. Let us examine the process on the basis of a token
figure, say a 410 note. Mr. Marang obtains this note from
Messrs. Waterlow for nothing and takes it to Portugal ?—
Yes. SISy

4. He uses it there for purposes oyf gain?—VYes. y
5. Chiefly by buying securities?—Yes. But whatever he
bought would bring him an asset of the face value of the
note. ° g S
6. You will agree that the p_rmcxple of your submxssxop
can be illustrated just as well in respect of Mr. Marang s
purchase of securities as by any other kind of purchase?—
Yes.

7..So we will assume he buys a Bond of some sort f?r
410, giving the bondholder the illicit note in exchange. lIs
it your contention that that bond is now his personal pro-
perty?—Yes, but he founded a bank, and the bond became
an asset of the bank. bt

8. Let us call it the Marang Bank. As you now sll;l ;Zb’
the Marang Bank issues a note and acquires 2 l_)ong,—_tyis 4
gaining an asset of the value of £1o for nothmgr;,ing ich
9. Now, applying the rules of accountancy go:'zn e
banking transactions, how would this t;ans:}i]c lbond ST
corded in the books of the Marang Bank.——” e
be entered as an asset under Invest.ments. : the other
10. What would be the corresponding entry Onstqnces He
side of the balance-sheet?>—Well, in the C‘lfcl'im;er“.es " or,
would have to create an a?c’ount, calling it < /

erhaps, *“ Paid-up Capital.” y the second
; i pO,f the two E‘]tem.ali‘.cs 2 wjgazl‘agr:s:-stl!::;t that was
would be the more suifable for 4 ublic balance-sheet ; but
going to be published? —Yes, A ublish one, and even
the Marang Bank was not going 0 BB o o "ny proper
if it did there was no necessity for it 1@

accountancy rules. 2 . - is*
12. But z‘he point we are seeking tO ?lu‘c;ldattg tlllse t?z‘\ln&
What would the accountancy rules _HPP“C?\JC R a0
actions of your own bank require of the Marang Bank:

i o r illegality, naturally

Disregarding the fact of the anterio galt 3 e
the rules would require the asset to be balanced somev )
and T agree that an entry purporting to represent pé
up capital would best meet the case. X |
xg.plt would have this advantage, would it not, that tl_le
figures, if published, would appear to mean that certalm
persons had subscribed 410 of capital to the Marang Bank,
which had invested that capital in the bond?—VYes.
14. While the fact would have been that the said share:
holders—presumably Mr. Marang himself—had acquired
beneficial ownership of the bond for nothing?—Yes. |
15. They had in effect made .10 profit by issuing the illicit
»10 note ?~—Yes.

16. Generalising, you are saying that the Marang Bank
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could convert illicit notes into clear profit to the amount
of their face value, whether A10 or £1,000,000?—Yes. :

17. Now, by Questign 1 you state that .the gains accruing
to Mr. Marang were a measure of the gains t}xat cou_]d have
accrued to the Bank of Portugal if it had issued its own
notes to the same amount as he?—VYes; but when I said
* could have,” I meant only technically ; not legally.

18. Take the point of legality first; is that relevant to the
question and measure of your loss? If anyone gains by break-
ing the law, cannot everybody else who forgoe§ such gains
by keeping the law plead loss?—VYes, but the circumstances
are peculiar ; for the Bank of Portugal had to issue notes
to retire Mr. Marang’s. 3 ) 3

19. Yes, but that takes us into the technical aspect of the
matter. What applies here is this: Did you receive legal
dispensation to issue your notes?‘——Yes.

20. So your answer to question 17 meéans that whereas
you could legally issue notes you could not legally convert

them into commercial assets for your own benefit as did the -

Marang Bank?—VYes, the notes are in our custody but are
not our property.

21. As they pass, in normal circumstances,
custody into circulation, your duty is merely to
issue in your books ?—Yes, but we have to us
ment as to the advisability of the issue.

22. In what way?>—If we issue a £10 note, whether as a
loan or a purchase of property, we create a new liability
against ourselves,

23. Referring Yo question 7, Where the Marang Bank
‘bought the bond ; and to your answer to question 10 on the
accounting of the transaction : how would your accounting
differ from his Supposing you buy a bond?—On the assets
side we should show A£10 as “ Investments > as he did, and
on the other side we should show, not Bank’s reserves or
pretended paid-up capital, as the Marang Bank would ; but
a liability to depositors in the sum of £io.

24. Why?—Because the seller of the bond would deposit
the note with some Portuguese bank, and that bank would
incur a liability to him and look to us to cover it.

25. Why you?—Because we are the central and sole Banlk
of Issue for the Ringdom of Portugal.

26. Tt would seem, then, that in the case of the Marang
Bank, it could issue a £10 note and leave the holder to
deposit it with another bank and ultimately with you.—Yes,
the Marang Bank would get an asset without 3 liability,
while we would get a liability without an asset,

27. We see in your statement this passage: ‘“ The con.
Spirators constituted themselyes an illegal bank of issue for
the spurious notes which cost them nothing but the cost of
the paper and the printing, yet they seem to have made half
4 million sterling, ” Upon that you base the contention that
You could have done the same if you had issued the same

ber of genuine notes ¢ i the ordinary way.”—Yes,

28. But “in the ordin vay ’’ the legal way?—
Toaked v Inary way >’ means ega y

this phrase is careless, I should put it in

Spé)t.her form ang say that we could do the same as Marang
1d if We concealed the transaction from the public.

29. The reason why the Marang Bank * made half a

Was because it secretly converted new
oWn gain,.— Yeg

30. 'I\;Ihat was illegal ?_yeq,

3. We put it to you that th 2 v
version is illegal jg because oepreason “
Sort and to that enq. ;e ; 5

for nothing belongs

that no private institutiong ¢
the proceeds of such tr. s

from your
record the
€ our judg-

hy this secret con-

H . €nt that becay

1ssEr‘ed genuine notes to replace the Marang n'ots:s ygu have

to ““ receive value.” —Yes, rece; you ought

it t0 our own gain.
34. But if your receiving it is not tq result ip y

. our own
€lve it result ip

35. But in that case it i /
should ¢ Teceive v e E T hare

alue > to retrieve it. Ca iffered Joss ang
. é [0 re e it.
quantify such logs g an you prove anq

9‘ % a ,
5 ]engthy,' *—Yes, but the process would he complex

36, At any rate we now have reached this position -
the action of the Marang Banlk, according tg ;gllj(;nc'og:gt
;;c(;?t, has resulted, 1S resulting or wil] result, in loss to the
uguese commu 2 ~We

suspefd the loss. nty. Is that so?—We mtervened tq
" 37- And your intervention h
loss suspended ?—Ves,

38. And that loss may yet fal]

e : A A on them
receive valuf‘ ?—VYes’; éither the public or
have to bear it,

as cost you the same as the

if you do not
ourselves will

Zaharoff and Hoover.

Extracts from Inside Stuff (U.S.A. publication), January
29, 1932. gy

*“ The power behind the Old World Powers—the bigges
munitions man in all Europe—is Sir Basil Zaharoff, the 82-
year-old ¢ mystery man * of Britain.’’ y

Discussing a recent meeting between Zaharoff, Hoover
and J. P. Morgan Jr. Inside Stuff says :(— !

*“ All along the route, from his vast estate in qu]and‘]tg
the colonnaded Presidential home in Washington, Sir Bﬂsxho
presence was so scrupulously guarded that even those wre
were charged with the business of assuring his incognito 2
still unaware of his reaj identity. ; -

.* The voyage across the Atlantic was made in Morganc)-?
private yacht, the richly appointed Corsair. The secgi”_
enveloping the trip may be gauged by the fact that the Dic
sair got clearance papers direct to the Potomac River. hic
embarkation was at a point near the capital from W bile
the visitor was rushed ‘o the White House by automo o
under cover of darkness and with Secret Service men pos ci-
ail along the route to clear the way and assure that no ac at
dent should reveal to the world that Sir Basil was not ¢
home in England or at his villa in Monte Carlo. 5

‘“ Sir Basil Zaharoff ic reputed the richest man in EurOPi;
His fortune is conservatively estimated at $100,000,000. ds
interests, limited to war munitions and supplies, exten
into nearly every country.

*“ Although he does not
Monte Carlo wh:
much of his time 3

** His acquisition of the title of Knight of the Grand Cro?
of the Bath, e
of King George V. to bestow—only twenty-one of them 2
in existence—is a mystery which England has been trying
fathom. It was awarded to the munition king on reCofor
mendation of David Lloyd George, then Prime Minister, the
‘ services rendered.’ The services were concessions 1n
furnishing of ammunition. ¥

. ’ f
- About three years ago, during the ¢ epidemic ioﬂ
memoirs of the war by those who had had a leading parfied
it, Sir Basil burned all hjs diaries. In them he had reCorws—
haPPenings of each day with his'comments. A French n}felﬂ'
Paper had offered $5,000 for a single page of any of t tory.
The Zaharoff library holds more facts about the secret his
of modern Europe than any other existing record.’

& ned
gamble, he at one time O‘V”es
ere he still has a villa at which he spen

The Douglas Social Credit AssO-
ciation (N.S.W.).

REPORT. . ’

Our Association is making rapid progress—fO“rteze
new branches will be formed during the forthcoming thr
weeks in N.S.W. Our twenty-five first-grade lecturers ?ng
doing great work. Some nights we have six meetings 8° a5
in different districts at the same time, Our Head Omf‘;isg.
an honorary staff working full time, so that a large Ofg‘:na
tion is now in operation. ~We have District Councils meakcfs
Federal constituencies all producing well-trained SPentail.‘
and propagandists. The feeding of our country pEee = ol
a large amount of literary worlk at our headql"‘rtter’;d'cd'
central classes and weekly lectures are well artneN &, W,
large volume of public' opinion is in formation 1 concern®
Members of both political parties are becomlﬂgt election””
as to_the effect of the Douglas vote at the nex tructe g
Our Ways and Means Committees have been mstlnt mid”
find larger premises in the centre of Sydney so available
day meetings can be held and reading rooms madeb:xlletin i
Wwhere our members can smeet daily. A monthly hes with
being Prepared to co-ordinate the work of our bmncfu] dan®®
headquarters. The N. S. W. Juniors had a success April 21
and social on April 11 at the Hunter Cafe. On i pe
n the Royal Empire Rooms a Musicale and Su%pgsor 8l
held, the mysje will be under the direction of Profes hes?
dall WOOdh()uSe
social function

from %4

» and a large attendance is antxcs}f)_ﬁieour pf‘;

S are helpfy] in supplying funds f S thd
paganda, € _Second cheap Australian editio We h?
' Deadlock 3, Finance:» is now ready for sale. : Pal’keg
\’15(1;0{5 t0 Sydney from gur country study-circles a Y
and Tamworth, qyrin . also visitors is€
Zealand. Oy Pl‘esidgntthxir{ml)\/rll(t:};ieaddie, who 15 r]ecg-f:, ;!
a5 one of the most Ca[’)abk: exponents of Dng a";ii ;36
:/\ustra!m. is Preparing a series of arficles dealing ‘04315 i
l."’\nmtm];f'to Practical application of the Douglas prOPP.< R
ustralia

x rer
one of the most coveted prizes within the powé =

——_ e e

— i
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Social Credit Lecturing
Technique.

AN EXPERIMENT.
- II.
[Conclusion of Social-Credit experimental lecture dis-
cussed last week. ]
.—CREDIT. e .
The essence of MajorsDouglas’s proposals lies m,ﬁ"dmgt
New uses for the very powerful force known as credl.t.. Jus
as steam can be used for other purposes than driving a
steam engine, so can credit be used for other purposes
than financing production. ik n
. At one time in history there were no restrictions on the
ssue of credit; any country gentleman could issue his own
Promissory notes, and these would pass freely locally as
Money, g long as people believed in the gentleman’s
onesty and stability. y ities’ credit
uch notes were really drafts on the communities’ credit,

depending for their efficiency on.the fact that theredwas
general productive activity going on, with people ready to
Provide each other with goods or services. There was no
fonsense ahoyt old in them. i
y Unfortunately% these country gentlemen were dabbling
L Something mighty and powerful which. they did né)f
Understand, anq the results were sometimes very awkwar ¢

€Y were called inflation and can be studied in the 1texd
00ks, onsequently all sorts of legislation was induige
I, some of it a little panicky, until finally, for what no
oubt‘seemed excellent reasons, the monopoly of note 1SSue
Was given to the Bank of England. For a long time it Ras
thought tha¢ as a result no banks would be able to carry
on business successfully in London. Nevertheless, it was
foung to Possible, though the reason is seldom given. it

The fact is that’by allowing their customers to th;e?
chequeg On current account and overdraft, and byho to
Means, ang by making arrangements with each other A
€ance] gy at the clearing hous:, the banks can 1ssge Ctreten
i 30 amount which they voluntarily limit to abou
lmes_ their actual cash.

23 ¢
1S Stll the communities’ dit and not the bankers
J munities’ credit a s
icsrseglt'- although e have allowed them the sole power to

€ 1t.

- 33 A
as easy ¢ And it costs practically nothing to make! It is
Y o write £1 000 as £10.
of el sed n;gpz’trticular reason to disturb thel mgnopaz
rullebsglng our credit, but abundant reasons for altering
S both ¢ issue and of recall. g
¢ oopCredit belongs to the whole cofnmumtylanc% c_;:i)rf
o'y by reason of a stable community capable o’_é)ent
nd Consuming a sufficiency of goods, it is l;“:h at
€ might empower the banks to do either or bo
gs:—

0 issye credit to individuals for the purpose f°f F":e"
as a loan from the community and therefore re-

into ISSue credit for any purpose which mlgh_t _ser;\e?
thing 4 °St Of the whole community as a right, as so -
© Which the community is obviously entitled, an

eed not therefore be paid back into its own common

Whelr?a\se femember this second point as it will be needed
Ve come to the proposcdchmedy.
— EMEDY.
e 'S Now review (t.sl;e Fi‘i!t{fation it will be found that we
ObjectiVOSt Of the ingredients for the achxpvement of. our
o Which is to facilitate the production and delivery
S .. Services as, when, and w.he{e reql{lfe_d; and
Thagy, Vith the least disturbance of existing facilities.
arl: O stience and co-operation’ there exists actua}
still greactero ta“ the necessities of life, and a reserve o
-€T Potenti; 2 ;
the SP?'n lndé)cemrérll‘l‘lltgbl?:)((iﬁlggean(i a means of distributing
Oduc P

odi ) _Money having proved inadequate, we have
the ;11-?1? Almost co)stless delz)vige which, being a measure of
and p o€ abi ity to deliver goods and services as, when,

Byt . required, belongs to the public. !
the have a chronic shortage of purchasing power in
“Olting " of the public, so that all the abundance lies
ingbvmps]y

W€ must put the necessar urchasing power
do; the;f‘t hands; and pthere are morey“pays than one of‘
it uld ;nlli:st as there are all sorts of terms and condm‘tms
S at élh\e. ye could give them some money on Lo(ril:
i COtton 1 built a.battleship for the Chinese, or made
Soujq sel] iOtn Machinery for the Argentine—provided they
E{as Could just give.them mone " N

ices” Which might 1. y without any conditig

Prices’ 1 might lead to complications, such as rising

i roposed to do either. i

{{/;scggltdpgife them the money more safely provided we
could get control of prices ?nd stop them from rising, and
there are two ways of doing that:—the first way is by
machine-guns, and might cause distress in mdustn,al cu"cles;
the second is by making it worth the producers’ while to
agree. And that is the first step towards the remedy, and
this is one way in which it could“be done. ; .

We could say to all retailers, ‘° Make up youx(-i ;:lx;xces el(l)
include all your costs plus a reasonable profit, an 1 _e‘rf1 s
your goods to the public at a discount of 25 per geil = ,é y?rl.:
will do this we will give you:the 25 per cent. :Zlan:rs. o
this way you will get 75 per cent. from your custom

i ve enough
“25 per cent. from us, and your customers will have enoug

u
left to buy more goods from you or from someone eﬁlfeés g
will go your turnover and you will make more pro
result.”” That would make it worth their whlle'to_ag::ee,
and we should have done quite a lot towards our objecgv:.
a. Everybody would be able to buy more of the abun-
ce of goods available. T TR
dalr)r‘ e}:‘.vegrone’s money would be worth more, which is
i ood as having more money.
quéfe girgmoney beinggworth more we should have an
tage in foreign exchange. g o
ad(\l"a nV?/{(’: hlave got? control of prices and of prlce-mi'ikmg,
that is to say, prices would be made up of cost plus an
ed profit, and reducéd 25 per cent. AR
ag{'eou \%ill s’ee that we have nearly reached our objective,
i t dealt with the people who are
but not quite, as we have not dealt v iz
t able of productive work, or who are not requir
A isati ly h they a right to live,
through mechanisation. Not only have they a kv
they are also valuable as consumers of the increased p
duc);ion from the machinery which hastdlf]plélce_? t'ksle;n.simple
i re now have prices con rolled, it is a I
Bt;]etr Stl:cgeiv:(:hem the money which is their effective right
:na onsume; and please note that if we give people moner)"
e il right ‘and not as a dole, any money they can ear
?rsom employment is additional mcome(;d e el bl
In principle then the _remedy' propos e :‘fn e
trol of prices and pricemaking by offe gdp S
e 15 der to reduce prices; and second, P
sbeidy Sivniond hat no one is dependent on work- f_'or
Rdtionao e fl life, but only for the amenities
thedbapiate ncceilsmelzta?r iln ,an ever-decreasing degree as
of life, and even the ! 2 e .
the di’vidend progressively ﬁsla;?sp rtesent a%out FRQrLLE
Wignced nob bothe:r e more than the inventor of
Istraion of thes pl?nt%lpnle;i);l?tythe machinery of collecting
income-tax had to bother ‘
1ixt\.c If it is worth doing it can })Se t?)ox;z.me IR S
e o \Yhere Fhe f;\lon]ec{ ble theirs for the asking; so
munities’ credit, which.should ] e
that all we need worry about is how m
these two purposes. . ; fie natien’s
ab—ll?ll(fao;ns\ver to this is the rqal('iglgf l:;ertn‘;eegv;r e
productive capacity for ‘any Pe,"lg Statistics are available _
conumptionionthe Samztigineostimate to be made, and it
now for a rough conserv

ould publish a
would not be long before the Treasury ¢ s it can now

just a: ¥
iodical statement of absolut.e accuraccyﬁajll;ge“("r Do 2
?S;nish the figures on which the
Budget.

; oq e ° *
Human Sterilisation. i
: human sterilisation ﬁn’i’}},lera-
dings: (1) Eugt%r:f,lg:lk e
v In America, 5 -
pia ("mdn (33'_8‘-1’;12“;2 devil-worship of Go-gettng a
tinent give!

rogress, a ree ms Vv Pr ovxded- an excuse for
P 11 th al have
ster ilisation, and in this book Dr. Ldlld"l-d" has gﬂﬂlel ed

e ots and possi-
: s to its effec
together all the av:u.lable data a S iobirous that even
.biiities.

i tive is s ;
The punitive mo h heart-searching, and a Bill
in America i

as caused muc ; Al
introduced inttoh:he Fifty-fifth General Assembly
T 1 : ) h
1sr:)uri State Legislature in 192

g for the sterilisation of persons
iod of murder (not In the bext of passion), ape,
« convicted o - chicken stealing, bombing, or de s
highway rob’lzer:\’, defeated. Nevertheless, many sodomists,
automobiles “J:l perverts have been sterilised. To what
rapists, and S(eifrs"’ For the boast of the moderp technique
Pndi °l“e \r\;glr}etc‘qétrmion, it does not interfere in any way
is that, u TR
with the individual

s sexual life.
The therapeutic ¢

i Isory
The aims of compu
summed up under three hea

laims made for sterilisation are that
i > patients might be so

; fective or insane pa !

many .menta.ll_\i gl‘c the operation that they could be set free

?“mh -},'Egtrﬁff,ﬁnr imprisonment and return to their homes.

rom 1 &

Vet after a careful study of the results so far obtained
et, after a ¢z '

- o : e
3 e Sterilisation.”” By J. H. Landman, Ph.D.,
] b I][usm[‘;rl (T(hc Macmillan Co. New York. 4 dols.)


Daphne Maurer

Daphne Maurer

Daphne Maurer
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snd o somparison it hose oinined By o pycholgia
reconditioning of the patients thr )
an institutiong, together with a reasonable systsmhof s’é;?lli; i
Dr. Landman comes to the cogclusxon lt]ha\t tﬁg s
tion operation itself has little, if any, therapeu
the patient.” . A

Rempaains then the eugenic motive. Thehstrelr)lgtt}l: ‘gfe nttl:i
eugenic claim lies in the undoubted fact t 1at fonae
instability and mental deficiency show a d‘Stm‘ét den era}I
to be inherited. It is far from uncommon to fin A F
members of a family as inmates of any of our msututu:)n?1 Q\;

fortunates, while, reluctant as x"el.at.lve_s are to admi

. :Ech“unﬁ ma >’ of insanity in the family, it is usually pos-

siﬁe 1:) £ébtain a family history of mental abnormality in
a fair proportion of cases (some 30 per cent. to 40 per cent,
i ience). ; '
‘“V’V“Zueng:f sazr the Eugenists, is it not imperative to
sterilise these cacogenic ”’ types (what barbarous words
they use!), and so prevent the appalling rise in the tide of
social incompetency which threaten§ to overwhelm us?

But, suppose we grant them this for the moment and
provisionally, we find that the problem is by no means
solved.  Indeed, the further we go the more difficult it
becomes. The trouble is, first to catch your cacogenic type.
You may sterilise all the unfortunates at your mercy in
institutions, but since the majority of these would not have
been liberated in any case this can hardly have much effect
on the rate of increase of such people outside. ‘

In order to check this increase it will be necessary to
run amok in society with a gelding-knife, and it will “also
be necessary to sterilise not only borderline psychotics and
mental defectives, but apparently normal individuals as well.,

To quote Dr. Landman again: ‘‘ P. Popenoe has dis.

covered that the fecundity of the mentally diseased is com-
paratively low. i

miners in their germ-plasms.”
Mental deficiency, of course,

sanity both in its characters an

of inheritance, yet

i e ever increasing wave of the
socially inacequate.”

Is it not true to call 4 halt to this ignorant maiming of
human beings and to admit frankly that, for practical pur-
poses, we know nothing whatever of the laws of human
inheritance. it 1 te i
beans and peas, but it is sheer folly to generalise from
such slender data about the infinit
problem,

After all, how are we to decide what is most valuable
and worthy to be selected for huyman breeding ? There, if
anywhere, the saying about the stone that the builders re.
jected is most worthy of remembrance,

But it is astounding how few People can see the problem in
this light. Almost everyone seems to be obsessed by the fear
that if these mental misfits j we shall soon be short
of workers or soldiers. . Landman’s shrewdness
and balance seem to forsake him here, for he has a chapter
on the economic waste of mental disease, in which he cal-
culates not only the ““ logs 7 ¢ the community in wages
and salaries paid out to individ i
€€p, equipment, and admin;

Ot their inmates, g
nevert }t]xeard of under-consum
€t here we hage the stron est plea for sterilisati
also its fingg condemnation fo% allpthoughfful mir?c?s(.m’ A
nelther more nop foss than an economy ramp,
accoo;?i('lers Ot this journal will he interested to know that,
g tD Dr. Landman, that in California, the mogt
{)xo,‘;lressxye ” State in this matter, “ Verily thousands of
mentally disordereq have Been sterilised. This result, yn.
dOU')[CdIy, has propaganda launched
Eﬁ}feﬂ:ﬁ)g lgeté A : of Pasadena, inspired
7 X5, Gosney, the f i
s st Y, the financier, and P, Popenoe,

! genicist,
Is tf‘i‘ere any pvxde,?}?e. I wonder, that the Banker’s men.
tality * Mendelises 7 [f S0, there may bhe g ]
7 St ) Y case to he
made out for sterilisation after all.
Apart from the bad economic breal, there is
fication for Dr. Landman’s claim that this hool purports
to be a schol:irly and scientific treatment of the availabje
data on the subject.” NEIL MonTGOMERY, D.P.M.

ample justi.

Reviews.

ic Disorders:
ndividual ~ Psychology and Psychosomatic C.
: Drs. W. Lgngdog Brown, O. H. Woodcocki)bSJ. =1
Young, S. Vere Pearson, M. B. Ray, M. Rgd g
F. G. Crookshank. (C. W. Daniel Co. 2s. iraight
Progress in science occurs as elsewhere, not in a i
line, but in a spiral. Consequently, there is the apr:J il
of coming back to old positions, of re-accepting always
theories. The stones - rejected by the builders ?lre of the
being wanted again. For this reason, the fc_)url IS ooty of
series of medical pamphlets issued by the 'Medlcfl)r L angdon
Individual Psychology begins with an essay by Dr. P
Brown on the “ Return to Aesculapius,” after Ce?hologic'a
wandering in all kinds of physiological and %asculapiﬂ"
labyrinths, medicine is once more discovering the Ae alysil
cult of ‘¢ cleanliness, fresh air, suggestion, dreitgzse s the
and psychological explanation.” The last of o cesrieal
subject with which the pamphlet, as a whj)le, is C'c reso
he doctrines of ‘¢ organ-jargon *’ and ‘* somati o
ance ” are stressed and explained, and all diseas

ds |

A * o) |
more and more to be regarded as a manifestation el

** faulty life style.” The real difficulty is, Mt“m}l‘y’ tohfve
the patient to agree to this point of view. Pe{songtisy ’

as yet had little success with my patients in ft urse, this
even though they were carefully selected, but, o cc; lack of
may be merely a matter of faulty technique or o possi’
patience; yet I feel there are considerable therape N, M.
bilities in Individual Psychology. 3

Everybody Pays. ) :
nny Series. cia
%es acj:(count of the love-affair of an Income Tax Offi

By Stephen Graham.

art:
throws light on the efforts of the Inland Revenue Dep

ment to drown the ¢ crisis ”’ in blood out of stones.

BANKS’ ENCOURAGEMENT OF CR[MEcte
At Ashington Police Court where a man was Se,r;,pl
for uttering worthless ch:aiques the following co )
against the banks was made. : £
& Supt. Wight, describing how Taylor had obtalnegbtaiﬂ
cheque books and used many of these cheques to
money illegally, said : :
£y 13,1 allgl‘ﬁs cases where' the bankers have. bei{:ed::o
concerned they have actually refused to assist S
of justice by making charges against the prison up thery
“In cases where they have been able to reco Pay A
selves by inducing relatives of the prisoner -(tio'tphiﬂ‘selq
money and in cases where the manager has paid 1 or § o"
rather than bring the name of the bank into court 5slike
up the manager as being so gullible and unbusine
they preferred not to assist the police.”

hese passages are from a report
Chronicle (Newcastle).

WHAT MAKES CONTRACTS SOLEMN?
The Press of May 5 reports a Government plan to
women’s insurance benefits. ducti%
less and wives 2s. 6d. less. The reason fg)t‘ the reo ".’ﬂ
of women’s benefits, it is stated, is the ‘¢ high rateAUStral‘.
claims for sickness and disability benefits.”” In dhold"rsp
Mr. Lang felt disturbed at the high rate of bonent 153
claims for interest; and he produced a Governmen® fig
to reduce bondholders’ dividend benefits. ; t the cons,
condemned as that of varying a contract W}th‘l’; a plebisCi,
of the other party. Presumably there will agree to
of insured women here to ascertain if they

Proposed reduction—if any.

NS. .
INCOME TAX ON VOLUNTARY PE&EI%, callitf
Lord Decies writes 2 letter to The Times. of d gn the rg[
attention to Clause 15 in the Finance Bill issue roposed ¥z
vious day. He says that under this clause it is chumstﬂﬂcrf
a person on ceasing to hold employment in ci L

unte
. : s 7 a vo. c
which render his retiring allowance (or pension) wh!
one or an act of

d whie
: grace on the part of the payer, 4 7 galy
Impose no legal liability on the latter to cont e points s
ment, shall be liable to pay income tax on it. under “e
that the basic ang cardinal principle of taxatlonture ad ol
Income Tax Acts is that income of ) l"'a]e has en‘,
described shall nop pe taxed, and that this princip = 3, il
I'epeatedly emphasiseq and declared in direct -tguna (&) ah"
Courts of Justice, including the highest legal % oes O tU{
the House of Lords. The new clause thus %teration i
very root of Income Tax, and is not a mere 23 no Ce:"
amehdment of the machinéry relating to such ta"f' t, in o

nCed

aint

rect!f
urs

in The Even®

duc?

: ¢
venient change in the incidence of the tax.”’ y < cot
seeks to do something which is contrary to the 1’”5‘ nger’
lution * of tp, income-tax

] scheme—a most
precedent.”

mattef

(Benn’s Nifn®

Spinsters are to get IS .0 |

His action Tt
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CARTOON BY “JOT.”

(No. 3)

> 'NpuysTRY
\ p"'_".) \\

JOT

5
A

RECOVERY !

. : 1
The Frog: « There now ! I said we should get out of it all right!

(One of Aesop’s fables relares

h 1l 7 bow! of milk, and, in swimming about to save himself from dy i O
into a bows Of WA .
ReRE churned the milk into butter.)
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ACADEMY CINEMA, OXFORD STREET
7 : Ge d 2981.
S e i WEEK.
LEONTINE SAGAN’S o
“MADCHEN IN UNIFORM
hological Study of Adolescence,
and Aé;csteoin’s u“yMOR-VRAN.”

T.B.—A FREE BOOK.
- 5000 TO BE GIVEN AWAY.

from this di ho | t yet read the book recently

%'gh:uhﬁr:rt 3/6, E:a‘ru;ndtﬁ.::‘l'i:hwpmﬁc‘?::n:n yt:heh!r:almen: ﬁand ‘cgl:r :f

1 s sts, sent iree of e
R e e sl e

CHAS. H. STEVENS, 204, Worple Road, Wimbledon, S.W.20.

THE “NEW AGE” CIGARETTE

Premier grade Virginian fobacco filled by

d in cases made of the thinnest and purest
paper, according to the specification described
in this journal on January 23, 1930,

Large size (18 to the ounce). Non-smouldering.

Prices: 100’s '7/6 (postage 3d.); 20’s1 /6 (postage 2d.)

Price for Export ex English duty quoted
on  minimum  quantity of 1,000.

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

The Social Credit Movement,

Supporters of the Social Credit Movement contend that
under present comditions the purchasing power in the
hands of the community is chronically insufficient to buy
the whole product of industry. This is because the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods. It is a vital

“fallacy to treat mew money thus greated by the banks as
a repayable loam, without crediting the community, on
the strength of whose resources the money was created,
with the value of the resulting new capital resources,
This has given rise to a defective system of national loan
accountancy, resulting in the reduction of the community
o a condition of perpetual scarcity, and bringing them

- face to face with the alternatives of Widespread mpem-
ployment of men and machines, as at present, er of inter-
national complications arising from the struggle for foreign
markets,
1hl’l;h¢eielg‘tm§lyusincmi:i:1gc:::it Proposals would remedy

purchasing power ip the
hands of the community to gq amount sufficient

» cannot be done by the orthodox method
of creating new money, prevalent during the war, which
Recessarily gives rise to the ¢ vicious spiral ” of increased
currency, higher prices, higher wages, higher costs, st
higher prices, and so on. The essentials of the scheme are
the simultaneopg creation of new money and the regpla.
tion of the price of comsumers’ goods at theip reaj cost of
production (ag distinct from their apparent financial cogt
under the pregeng System), The techmique for effecting
this is fully describeq in Major Douglas’s books,
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